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Market Value Of A Bond

As Interest Rates Change

6% Stripped Bond Coupon Example
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Example of market value fluctuations of

W

a $10,000 9 year bond purchased for |
$6,000 (thus yielding 6%). Market value
drops if rates rise & market value rises _|

if rates drop. In any case the bond
matures for $10,000 in 9 years.
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